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NOTICE OF SPECIAL MEETING 
 
 
The Finance Committee and the Subcommittee on Audit of the University of California  
Hastings College of the Law Board of Directors will hold a Joint Meeting on Thursday,  
May 10, 2018, to review the draft Audit Report.   
 
 
EVENT:  Special Meeting of the University of California 
   UC Hastings College of the Law Board of Directors 
   Subcommittee on Audit 
 
DATE:  Thursday, May 10, 2018 
 
PLACE:  UC Hastings College of the Law 
A. Frank Bray Board Room 
198 McAllister Street, 1-Mezzanine 
San Francisco, CA 94102 
 
STARTING TIME: 10:15 a.m. 
 
AGENDA:  See Attached 
 
 
This notice is available at the following University of California, Hastings College of the Law website 
address:  http://www.uchastings.edu/board 
--------------------------------------------------------------------------------------------------------------------- 
 
For further information please contact Elise Traynum, Secretary of the Board of Directors, 198 McAllister Street, 
San Francisco, CA 94102, (415) 565-4851.  You are encouraged to inform Ms. Traynum of your intent to speak 
during the public comment period 72 hours in advance of the meeting. 
 
The University of California, Hastings College of the Law subscribes to the Americans with Disabilities Act.  Please 









UNIVERSITY OF CALIFORNIA 
HASTINGS COLLEGE OF THE LAW 
SPECIAL MEETING OF THE 
 AUDIT SUBCOMMITTEE 
OPEN SESSION AGENDA 
Thursday, May 10, 2018 – 10:15 a.m. 
UC Hastings College of the Law 
A. Frank Bray Conference Room 
198 McAllister Street, 1-Mezzanine  
San Francisco, CA 94102 
1. Roll Call:
Subcommittee on Audit:
Chair Tina Combs 
Director Don Bradley 
2. Public Comment (Oral) 
*3. Approval of Minutes – October 17, 2017          (Written) 
4. Subcommittee on Audit Meeting
* 4.1  Audit Plan for 2018          (Written) 
         (Written) 4.2 GASB 75 – Post Employment Retirement Benefits – Overview
*4.2      Adjournment to Closed Executive Session Pursuant to Education Code
§92032(b)(7) Discussion of Management Performance as Related
To the Operations of College   (Oral) 
*5. Adjournment   (Oral) 
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Agenda Item: 2 
                                                                                                                                                              Audit Subcommittee 
                                May 10, 2018 
 
          
 
 
SPECIAL MEETING OF THE AUDIT SUBCOMMITTEE 
Public Comment Period 




Agenda Item: *3 
     Audit Subcommittee 
May 10, 2018 
SPECIAL MEETING OF THE AUDIT SUBCOMMITTEE 











1. REPORT BY: Controller Debbie Tran 
2. SUBJECT: Audit Plan for 2018
3. RECOMMENDATIONS:
That the Subcommittee on Audit of the Finance Committee recommend to the Finance 
Committee approval of the 2018 Audit Entrance and Statement of Work.   
4. BACKGROUND:
The 2018 Audit Entrance describing the annual financial and internal control review is 
attached as is the Statement of Work which functions as the engagement letter. 
5. PROPOSED RESOLUTION:
Resolved that the Subcommittee on Audit recommends that the Finance Committee 
approve the Statement of Work commencing the audit of the financial statements. 
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Accounting	 standards	 generally	 accepted	 in	 the	 United	 States	 of	 America	 provide	 for	 certain	 required	
supplementary	 information	 (“RSI”),	 such	 as	 management’s	 discussion	 and	 analysis,	 to	 supplement	 the	 basic	
financial	 statements.	 Such	 information,	 although	not	a	part	of	 the	basic	 financial	 statements,	 is	 required	by	 the	
Governmental	Accounting	Standards	Board	who	considers	it	to	be	an	essential	part	of	financial	reporting	for	placing	












will	 coordinate	with	UC	HASTINGS	 the	 date	 the	 audited	 financial	 statements	will	 be	 available	 for	 issuance.	 UC	
HASTINGS	understands	that	(1)	UC	HASTINGS	will	be	required	to	consider	subsequent	events	through	the	date	the	




This	 scheduling	 depends	 on	 UC	 HASTINGS’	 completion	 of	 the	 year‐end	 closing	 and	 adjusting	 process	 prior	 to	
Consultant’s	arrival	to	begin	the	fieldwork.	Consultant	may	experience	delays	in	completing	its	services	due	to	UC	
HASTINGS’	 staff	 unavailability	 or	 delays	 in	 UC	 HASTINGS’	 closing	 and	 adjusting	 process.	 Consultant’s	 fees	 are	
subject	to	adjustment	if	Consultant	experiences	these	delays	in	completing	the	services.		













































































other	 assets,	 liabilities	 and	 transaction	 details	 by	 correspondence	 with	 selected	 individuals,	 funding	 sources,	
creditors,	 and	 financial	 institutions.	 Consultant	 may	 also	 request	 written	 representations	 from	 UC	 HASTINGS’	








An	 audit	 includes	 examining	 evidence,	 on	 a	 test	 basis,	 supporting	 the	 amounts	 and	disclosures	 in	 the	 financial	
statements.	Therefore,	the	audit	will	involve	judgment	about	the	number	of	transactions	to	be	examined	and	the	
areas	 to	be	 tested.	Also,	Consultant	will	plan	and	perform	 the	audit	 to	obtain	 reasonable,	 rather	 than	absolute,	














financial	 statements	 or	 noncompliance	 with	 the	 provisions	 of	 federal	 statutes,	 regulations,	 and	 the	 terms	 and	
condition	of	 federal	awards	 that	do	not	have	a	direct	and	material	 effect	on	major	 federal	programs.	However,	
Consultant	will	 inform	UC	HASTINGS	of	any	material	errors,	 fraudulent	 financial	reporting,	misappropriation	of	
assets,	or	noncompliance	with	the	provisions	of	laws,	federal	statutes,	regulations,	contracts	grant	agreements	and	
federal	awards	 that	come	 to	Consultant’s	attention,	unless	clearly	 inconsequential.	Consultant	will	 include	such	
matters	 in	the	reports	required	for	a	Single	Audit.	Consultant’s	responsibility	as	auditor	 is	 limited	to	the	period	
covered	by	the	audit	and	does	not	extend	to	any	time	period	for	which	Consultant	is	not	engaged	as	auditor.		
Consultant	may	assist	management	in	the	preparation	of	UC	HASTINGS’	financial	statements	and	supplementary	









order	 to	determine	 the	nature,	 timing,	 and	 extent	 of	 our	 auditing	procedures	 for	 the	purpose	of	 expressing	 its	














to	 management	 and	 those	 charged	 with	 governance.	 Consultant	 will	 also	 identify	 if	 Consultant	 considers	 any	
significant	deficiency,	or	combination	of	significant	deficiencies,	to	be	a	material	weakness.	
As	 required	by	 the	audit	provisions	of	 the	OMB	Uniform	Guidance,	Consultant	will	perform	 tests	of	 controls	 to	
evaluate	the	effectiveness	of	the	design	and	operation	of	controls	that	Consultant	considers	relevant	to	preventing	






















accepted	 in	 the	 United	 States	 of	 America.	 Consultant	 may	 advise	 management	 about	 appropriate	 accounting	
principles	and	their	application	and	may	assist	in	the	preparation	of	UC	HASTINGS’	financial	statements,	including	
the	schedule	of	expenditures	of	federal	awards,	but	management	remains	responsible	for	the	financial	statements	
and	 the	 schedule	 of	 expenditures	 of	 federal	 awards.	 Management	 also	 acknowledges	 and	 understands	 that	













Management	 is	 responsible	 for	 adjusting	 the	 financial	 statements	 to	 correct	 material	 misstatements	 and	 for	
confirming	 to	 Consultant	 in	 the	 management	 representation	 letter	 that	 the	 effects	 of	 any	 uncorrected	
misstatements	 aggregated	 by	 Consultant	 during	 the	 current	 engagement	 and	 pertaining	 to	 the	 latest	 period	
presented	are	immaterial,	both	individually	and	in	the	aggregate,	to	the	financial	statements	as	a	whole.		
Management	 is	 responsible	 for	 establishing	 and	maintaining	 internal	 control	 and	 for	 compliance	 with	 federal	
statutes,	 regulations,	 and	 the	 terms	 and	 conditions	 of	 federal	 awards	 and	 for	 identifying	 and	 ensuring	 that	UC	




fraud	and	noncompliance	with	 federal	 statutes,	 regulations,	 and	 the	 terms	and	 conditions	of	 federal	 awards	or	




the	accuracy	 and	 completeness	of	 that	 information.	Management	agrees	 that	 as	 a	 condition	of	our	engagement	
management	will	provide	Consultant	with:	
 access	 to	 all	 information	 of	 which	 management	 is	 aware	 that	 is	 relevant	 to	 the	 preparation	 and	 fair
presentation	of	the	financial	statements,	such	as	records,	documentation,	and	other	matters;	
 additional	information	that	Consultant	may	request	from	management	for	the	purpose	of	the	audit;	and





that	 contains	 the	 supplementary	 information	 and	 that	 indicates	 that	 Consultant	 has	 reported	 on	 such	












but	 only	 if	 the	 entire	 financial	 statements	 (including	 related	 footnotes	 and	 supplementary	 information,	 as	
appropriate)	are	reproduced	and	distributed	with	the	report.	UC	HASTINGS	agree	not	to	reproduce	or	associate	
17












documents	where	 (a)	Consultant’s	 report	 is	 requested	 to	be	reissued,	 (b)	Consultant’s	 report	 is	 included	 in	 the	
offering	document	or	referred	to	therein,	or	(c)	reference	to	Consultant	is	expected	to	be	made.	If	Consultant	decides	
to	reissue	its	report	or	provide	written	permission	to	the	use	of	its	report,	UC	HASTINGS	agrees	that	Consultant	will	




























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Agenda Item: 4.2 
Audit Subcommittee 
May 10, 2018 
REPORT ITEM 
1. REPORT BY: Chief Financial Officer David Seward 
2. SUBJECT: GASB 75 – Post Employment Retirement Benefits – 
Overview
3. BACKGROUND:
The primary objective of the change is to improve accounting and financial reporting by 
state and local governments for postemployment benefits other than pensions (i.e., retiree 
health care). It also improves information provided by state and local governmental 
employers about financial support for OPEB that is provided by other entities. This 
Statement results from a comprehensive review of the effectiveness of existing standards 
of accounting and financial reporting for all postemployment benefits (pensions and 
OPEB) with regard to providing decision-useful information, supporting assessments of 
accountability and interperiod equity, and creating additional transparency.1  
The scope of GASB 75 is to address accounting and financial reporting for OPEB that is 
provided to the employees of state and local governmental employers and establishes 
standards for recognizing and measuring liabilities, deferred outflows of resources, 
deferred inflows of resources, and expense/expenditures. 
Attached is a mock up showing the impact of GASB 75, specifically the restatement of 
the College’s 2017 audited financial statements to recognize a $40.9 million noncurrent 
liability representing cumulative retiree health care benefits accrued as of June 30, 2017.  
1 Interperiod equity is a government's obligation to disclose whether current-year revenues were sufficient 
to pay for current-year benefits, or did current citizens defer payments to future taxpayers, i.e. it refers to 
whether current-year revenues are sufficient to pay for the services provided that year and whether future 










Current Assets 22,816,608$  22,816,608$  -$  
Noncurrent Assets 179,330,404 179,330,404 - 
Total Assets 202,147,012 202,147,012 - 
Deferred Outflows of Resources 2,091,000 10,818,000 8,727,000 << OPEB
Total assets and deferred outflows of resources 204,238,012$          212,965,012$          8,727,000$              
Liabilities
Current Liabilities 7,035,489 7,035,489 - 
Noncurrent Liabilities: - 
Retiree health benefits liability, net 40,908,000 40,908,000 
Total Noncurrent Liabilities 57,232,898 98,140,898 40,908,000 
Total Liabilities 64,268,387 105,176,387 40,908,000 
- 
Deferred Inflows of Resources 5,237,000 20,437,000 15,200,000 << OPEB
Net Position
Net investment in capital assets 65,438,477 65,438,477 - 
Resticted - Nonexpandable 23,249,304 23,249,304 - 
Resticted - Expandable 31,415,363 31,415,363 - 
Unrestricted
Total Unrestricted 14,629,481 (32,751,519) (47,381,000) << OPEB
Total Net Position 134,732,625 87,351,625 (47,381,000) 
Total Liabilities and Net Position 199,001,012 192,528,012 (6,473,000) 
Total liabilities, deferred inflows of resources and net 
position
204,238,012$          212,965,012$          8,727,000$              
Before GASB 75 After GASB 75 GASB 75 Impact
College College College
2017 2017 2017
Total Operating Revenues 36,567,457$  36,567,457$  -$  
Total Operating Expenses 56,515,188 58,455,188 1,940,000 << OPEB
Operating Income (Loss) (19,947,731) (21,887,731) (1,940,000) 
Total NonOperating Revenues / (Exp) 27,095,519 27,095,519 - 
Income/(Loss) before other Changes 7,147,788 5,207,788 (1,940,000) 
Total Changes in Net Position 2,320,081 2,320,081 - 
Increase / (Decrease) in Net Position 9,467,869              7,527,869              (1,940,000)              
Net Position, beginning of year 125,264,756 125,264,756 - 
Cummulative effect of accounting and reporting changes - (45,441,000) (45,441,000) 
Net Postion, beg of year - RESTATED 125,264,756 79,823,756 (45,441,000) 
Net Position, end of year 134,732,625$          87,351,625$            (47,381,000)$          
48
Agenda Item *4.3 
Audit Subcommitee
May 10, 2018 
ACTION ITEM 
1. REPORT BY: Chief Financial Officer David Seward 
2. SUBJECT: Adjournment to Closed Executive Session Pursuant to 
Education Code § 92032 (b) (7) Discussion of Management 
Performance as Related to the Operations of College. 
3. RECOMMENDATION:
That the Subcommittee on Audit adjourn to Closed Executive Session. 
49
